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Market Cap. 52 Week H/ L Target Price

Rs. 386 Cr. Rs.302 / 145 Rs.289 Rs.388

Deleveraging product portfolio: Anti-infectives have been the core portfolio for Venus Remedies, with the majority of
the sales coming from this segment. The company doesn’t want a concentrated product portfolio and as a result, it is
increasing its exposure in other segments like oncology, anticoagulants etc. This could lead to higher margins, as anti-
infectives is a highly competitive segment.

On the domestic front, the company has made significant inroads into government institutions and corporates with a
focus on tender participation. Its products are registered in 10 institutions and it plans to add 10 more in FY24. Also,
recent registration in government medical stores is likely to contribute to the revenue.

The Over-the-counter market in pharma is expected to grow in the high teens over the next 3-4 years. The COVID-19
pandemic has heightened the attention on health and nutrition, especially ensuring adequate immunity and energy
levels to address current health concerns. The company launched its first product in the consumer healthcare space,
R3SET — a Pain Management solution to capture the growth opportunity in the OTC space. Reset is a holistic pain
management solution that ensures maximum efficacy and long-term healing by combining essential oils with
nanotechnology. It has fulfilled around 4,000 orders and has the aim to reach about 1lakh customers. The company has
collaborated with expert physiotherapists and orthopaedicians to address lifestyle-related issues that give rise to pain-
related problems. It aims to introduce a range of disruptive products like gastroenterology, hygiene, stress
management, vitamins, and supplements over the next 4-5 years.

Expansion of geographical footprint: The international business primarily focuses on therapeutic segments such as
Antibiotics, Anti-coagulants and Oncology. Exports contribute more than 70% of the total revenue of the company with
a presence in over 80 countries with niche products like injectables for critical segments like antimicrobial resistance,
oncology and anticoagulants. The company has consistently raised its dominance in the markets by securing
government tenders with competitive bidding and also through marketing tie-ups with leading pharmaceutical
companies globally. Entry into developed countries has been challenging esp. for the small pharma players, therefore
the company is focusing on emerging economies like the Middle East and South East Asia region. The company believes
that emerging markets will emerge as key growth engines for the future. Going forward, it plans to expand its global
presence to 100 countries and file new dossiers in key markets to achieve an overall turnover of Rs.1,000cr by FY26.

- Revenue EBITDA APAT NPM AEPS P/E P/Bv ROE

(Rs. Cr) (Rs. Cr) (Rs. Cr) (%) (Rs.) (x) (x) (%)
FY23 555.5 60.2 26.6 4.8% 21.5 13.4 0.8 5.9%
FY24E 611.1 66.0 30.6 5.0% 24.8 11.6 0.7 6.4%
FY25E 708.8 78.0 37.6 5.3% 30.5 9.4 0.7 7.4%
FY26E 829.3 92.1 45.6 5.5% 36.9 7.8 0.6 8.3%

Please refer to the disclosure on last page 2
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Investment in technology and supply chain to pay dividends: Artificial intelligence is used to streamline the drug discovery process,
faster production and reduce operational costs. This will enable the company to offer products at a lower cost. The company has
launched a Business Intelligence tool, Tableau, which will make it easier for people to explore and manage data and take faster
decisions. Also, the company identified the bottlenecks in the manufacturing process and has refurbished the facilities to improve
the plant productivity. For a product, Enoxaparin, it installed a robotic line, thereby increasing the capacity by 4x while sustaining the
product quality.

Venus Remedies will continue to focus on R&D as a key growth enabler. Venus Medical Research Centre, R&D wing of the company,
will continue to nurture intellectual property wealth by consistently developing novel products to address unmet medical needs,
particularly in the Anti microbial resistance segment. It is developing a platform technology called Renal Guard which aims to
significantly reduce the rapid deterioration in kidney function associated with the use of polymyxin antibiotics. Also, it is working on
another platform technology to preserve last-line antibiotics called Stealth Targeted Nanoparticles (STN) to convert crucial IV-(for eg
saline fluids) into oral form. This significantly reduces the cost of hospitalization by reducing the duration of the stay in the hospital
and also reduces exposure to bacteria caused by the environment in the hospital.

The company has adopted a state of the art technology (Davai aap) to expand the product reach to stockists and retailers directly,
creating a unique marketplace, which will result in a supply chain similar to the Amazon model. This will significantly reduce the time
taken to reach out to end consumers.

One-time settlement of dues: The company signed for a sale of a novel and patented anti-infective drug, Elores to Cipla Ltd in FY21.
The deal includes the transfer of intellectual Property rights such as trademarks, design and know-how related to the brand. The
funds from the deal were utilized to deleverage the balance sheet. As a result, the total debt outstanding for the company stands at
Rs.42 cr in FY23 as compared to Rs.158 cr in FY20. This has improved the balance sheet significantly with interest coverage at 95x
and Debt/Equity at comfortable levels of 0.1x in FY23.

OUTLOOK & VALUATION
The company has paid up its dues and with a clean balance sheet and investments in R&D and new products, it is poised for the next
phase of growth. With the strengthening of international presence, change in the product mix and use of technology leading to
higher operating efficiency, we forecast Venus Remedies revenue/PAT to grow at 14%/20% CAGR over FY23-26E. At the current
market price, the stock is trading at an attractive level of 7.8x P/E on FY26 EPS. Going forward, we expect the company to deliver an
EPS of Rs.36.9 in FY26; assigning a target multiple of 10.5x, we arrive at a target price of Rs.388 showcasing an upside potential of
35% from current levels with an investment horizon of 18-24 months.
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COMPANY OVERVIEW

The company is one of the few pharma companies across the world to work on Antimicrobial Resistance (AMR). It also focuses in
critical care segments such as Anticancer, Anti-infective, Skin and Wound Care and Pain Management. Venus Remedies has three
manufacturing facilities — Panchkula and Baddi in India and Werne in Germany — and these are certified by ISO 9001, I1SO 14001 and
OHSAS18001, European GMP and 14 other international regulatory authorities. Its subsidiary in Germany deals in Licensing,
Packaging, Product Testing, Warehousing and Logistics. The Company has strategised to promote Oncology products in all existing as
well as new markets that it wishes to penetrate. Oncology and Wound care products were launched in the Institutional Division. For
the company, the oncology segment has the highest number of products in the basket and it expects the turnover it increase from
oncology, as it recently received international approval.

The company has a super speciality lab, Venus Medicine Research Center, to advance its effort in drug development. The company is
working on kidney in a chip model that verifies the damage that a drug may cause to a kidney. Also, human organ-on-a-chip will
allow researchers to see biological behavior by intake of a drug. This technology will boost the development of new medicines. VRP-
034, Renal Guard technology is in the clinical stage. Venus has made notable collaborations with Newcells Biotech, UK and CDRI-
CSIR, India for Experiments, NortisBio, US for Technology installation and Training, Cliantha, India for Clinical experiments.

For FY23, the company reported revenue of Rs.556 cr, down 7% over the previous year & an adjusted net profit of Rs.27 cr,
translating to a net margin of 5%, with an EPS of Rs.21.5.
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VENUS REMEDIES LIMITED (NSE: VENUSREM) (Daily)
07-Nov-2023 Chg: A 12.00 (4.52%), 0:267.70, H:282.00, L:264.90, C:277.75
[Nov 07, 2023] B EMA (CLOSE,200): 227.747 W Closing Price: 277.750
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PROFIT & LOSS STATEMENT (Rs.cr) BALANCE SHEET STATEMENT (Rs.cr)
Y/E Mar. FY23 FY24E FY25E FY26E Particulars FY23 FY24E FY25E FY26E
Net Sales 555.5 611.1 708.8 829.3 Equlty Share Capltal 13.4 13.4 13.4 13.4

Reserves 447.0 477.6 515.2 560.8
Operating Expenses 331.0 366.6 425.3 497.6

Net worth 460.3 490.9 528.6 574.2
Employee Cost 61.3 66.0 75.8 88.7

Total loans 42.3 49.1 52.9 57.4
Other Expenses 80.1 87.4 100.7 116.9 O_th?r .Current 102.1 101.7 108.1 116.8

Liabilities
EBITDA 60.2 66.0 78.0 92.1 Total Liabilities 601.1 637.7 685.3 743.7

Net block 136.7 121.4 115.8 110.8
Depreciation 323 36.7 41.1 46.4

Capex 26.1 21.4 35.4 41.5
Interest Cost 0.3 - - -

Sundry debtors 76.7 79.4 92.1 107.7
Other Income 10.3 12.0 14.0 16.0 Inventories 119.9 130.9 151.9 177.7

Cash and bank 53.7 71.0 47.5 46.3
PBT 37.9 41.3 50.9 61.6

Loans and advances - - - -
Tax 11.4 10.7 13.2 16.0

Other Financial Assets 165.0 188.3 216.1 232.1
RPAT 266 306 376 456  71qq] Assets 601.1 637.7 685.3 743.7

Source: Company, Sushil Finance Research Estimates
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CASH FLOW STATEMENT (Rs.cr) FINANCIAL RATIO STATEMENT
Particulars FY23 FY24E FY25E FY26E Particulars FY23 FY24E FY25E FY26E
PAT 26.6 30.6 37.6 45.6 Growth (%)
Depreciation & Amortization 32.3 36.7 41.1 46.4 Revenue (7.2%) 10.0% 16.0% 17.0%
Taxes 114 107 132 160  Frofitability (%)

EBITDA Margin 10.8% 10.8% 11.0% 11.1%
Finance Cost 0.3 0.0 0.0 0.0

PAT Margin 4.8% 5.0% 5.3% 5.5%
(Incr)/Decr in Working Capital (50.1) (24.9) (39.2) (39.2)

Per Share Data
Cash Flow from Operating Activities 20.4 53.1 52.8 68.9 EPS 215 4.8 305 36.9
(Incr)/ Decr in Gross PP&E (16.0) (21.4) (35.4) (41.5) Reported CEPS 47.7 54.5 63.8 74.6
(Incr)/Decr In Investments and BVPS 373.0 397.8 428.3 465.2

8.7 (11.9) (13.7) (10.5)

Intangibles
Valuations (x)
th 2. 1.4 17.7 .
Others (20) ( ) (6:8) P/E 13.4 11.6 9.4 7.8
Cash Flow from Investing (9.3) (31.9) (66.8) (58.7) P/BV 0.8 0.7 0.7 0.6
(Decr)/Incr in Debt (0.6) 6.8 3.8 4.6 EV / EBITDA 5.7 5.1 4.6 4.0
Others (7.2) (10.7) (13.2) (16.0) Turnover Days
Cash Flow from Financing (7.7) (3.9) (9.4) (11.4) Debtors Days >0 LY Sl &Y
Inventory Days 132 130 130 130
Opening Cash 50.4 53.7 71.0 47.5
Creditors Days 56 52 52 52
Total cash flow 34 173 (23.5) -1.3 . .
Gearing Ratio
Cash at the End of the Year 53.8 71.0 47.5 46.3

D/E (x) 0.09 0.10 0.10 0.10

Source: Company, Sushil Finance Research Estimates
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Rating Scale : This is a guide to the rating system used by our Institutional Research Team. Our rating system comprises of three rating categories.

Total Expected Return Matrix (Rating and Return) BUY : Over12% HOLD : -12% to 12% SELL : Below -12%

Disclaimer & Disclosures : http:/goo.gl/1sOHeV

This report has been furnished to you for your general information only and should not be reproduced, re-circulated, published in any media, website or otherwise, in any form or manner, in part or as a whole, without the
express consent in writing of Sushil Financial Services Private Limited. This Research Report is meant solely for use by the original recipient to whom it is sent and is not for circulation. Any unauthorized use, disclosure or
public dissemination or copying of information (either whole or partial) contained herein is prohibited.

This Report does not constitute a personal recommendation or take into account the particular investment objectives, financial situations, or needs of individual clients. The recommendations, if any, made herein are
expression of views and/or opinions and should not be deemed or construed to be neither advice/offer for the purpose of purchase or sale of any securities mentioned herein. Past performance is not a guide for future
performance, future returns are not guaranteed. Opinions expressed herein are subject to change without notice. Investor should rely on information/data arising out of their own investigations. The Sushil Equity Universe
consists of ## Sushil’s Classic- the company’s where fundamental reports are published and # Sushil’s Bonanza - the other company’s under study.

Investors are advised to seek independent professional advice and arrive at an informed trading/investment decision before executing any trades or making any investments. The price and value of the investments referred
to in this material and the income from them may go down as well as up, and investor may realize losses on any investments. This Report has been prepared on the basis of publicly available information, internally
developed data and other sources believed by us to be reliable. A graph of daily closing prices of securities is available at www.nseindia.com, www.bseindia.com. Research Analyst views on Subject Company may vary
based on Fundamental and Technical Research. Sushil Financial Services Private Limited or its directors, employees, affiliates or representatives do not assume any responsibility for, or warrant the accuracy,
completeness, adequacy and reliability of such information / opinions / views. None of the directors, employees, affiliates or representatives of company shall be liable for any direct, indirect, special, incidental,
consequential, punitive or exemplary damages/loss etc whatsoever from the information/opinions/views contained in this Report and investors are requested to use the information contained at their risk.

Sushil Financial Services Private Limited (SFSPL) and its connected companies, and their respective Directors, Officers and employees or their relative, may have a long or short position in the subject companies
mentioned in the report and it may not be construed as potential conflict of interest with respect to any recommendation and related information and opinions. Reports based on technical and derivative analysis centre on
studying charts company’s price movement, outstanding positions and trading volume, as opposed to focusing on a company’s fundamentals and, as such, may not match with a report on a company’s fundamental
analysis. SFPSL has different business segments/Divisions with independent research and maintains arm’s length distance catering to different set of customers having various objectives, risk profiles, investment horizon,
etc. and therefore may at times have different contrary views on stocks sector and markets. Research Report may differ between SFSPL’s RAs on account of differences in research methodology, personal judgment and
difference in time horizons for which recommendations are made. User should keep this risk in mind and not hold - SFSPL, its employees and associates responsible for any losses, damages of any type whatsoever.

This Report is not intended to be a complete statement or summary of the securities, market or developments referred to in this document. SFSPL or its affiliates or employees are under no obligation to update the
information. SFSPL or its affiliates or employees shall not be in any way responsible and liable for any loss or damage that may arise to any person from any inadvertent error in the information contained in this report.
SFSPL or its affiliates and/or its employees/its associates or his relative does not have financial interest in the subject companies. SFSPL or its affiliates and/or its employees/its associates or his relative may or may not
have beneficial ownership of one per cent or more securities of the subject company, at the end of the month immediately preceding the date of publication of the research report. SFSPL/its Associates/ Research Analyst
have not received any compensation from the subject company in the past twelve months. Further the subject company is/was not a client during twelve months preceding the date of distribution of the research report and
the types of services provided. SFSPL or its research analyst has not served as an officer, director or employee of the subject company. SFSPL or its affiliates and/or its research analysts have not been engaged in market
making activity for the subject company. SFSPL or its associates or its Research Analyst have not received any compensation or other benefits from the subject companies or third party in connection with the research
report. SFSPL/its Associates/ Research Analyst/ his Relatives not have any other material conflict of interest at the time of publication of the research report.

SFSPL/its Associates/ Research Analyst have not managed or co-managed public offering of securities, have not received compensation for investment banking or merchant banking or brokerage services, have not
received any compensation for product or services other than investment banking or merchant banking or brokerage services from the subject companies in the last twelve months. There is no material disciplinary action
that been taken by any regulatory authority impacting equity research analysis activities.

Research Disclaimer : “Registration granted by SEBI and certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

Investment in securities market are subject to market risks. Read all the related documents carefully before investing.

Sushil Financial Services Private Limited Yes
Member : BSE / NSE - SEBI Regn. No. INZ000165135 Yes
Research Analyst — SEBI Registration No. INHO00000867 No
Compliance officer / Grievance Officer : Mr. Suresh Nemani — Phone : +91 22-40935000 | No
Email : suresh.nemani@sushilfinance.com | Grievance Email - compliance@sushilfinance.com No
Regd. Office : 12, Homiji Street, Fort, Mumbai 400 001. No
Phone: +91 22 40936000 Fax: +91 22 22665758 | Email : info@sushilfinance.com No
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